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We opened a position in the Irish company Shire. Shire is a specialty biopharmaceutical company which develops treatments in five 
areas: Neuroscience, Rare Diseases, Gastrointestinal, Internal Medicine and Regenerative Medicine. However, the company’s 
strengths lie in its advances in gastrointestinal therapies (ulcers) and especially in stimulants for the central nervous system, specifically 
the treatment of hyperactivity and attention deficit. This portfolio of treatments with relatively few competitors has partially protected 
Shire from the volatility that has plagued the pharmaceutical sector over the last ten years, enabling it to develop its business relatively 
calmly, with turnover increasing five-fold since 2000, good prospects for cash generation and a sound balance sheet. Given its over-
dependence on its historic vectors for development, the management is on the one hand relying on molecules under development to 
enlarge its scope of activity and on the other hand deploying its financial capacity to embark on targeted acquisitions. For this, the 
management is focusing on the target companies’ strategic coherence with the portfolio and Shire’s current expertise, and on the 
interest of shareholders. This determination to reinvigorate the group marginally reduces its short-term prospects, providing us with an 
opportunity to introduce the company into the portfolio.

We invested in Spectris, a mid-sized UK company, operating in niche markets, often as market leader. Spectris develops and markets 
precision instruments for industrial control (molecular analysis instruments for the mining and pharmaceutical sector, instruments for the 
control of industrial processes and product control, equipment and industrial automation solutions) that enable its clients to improve the 
quality and performance of their products, increase industrial productivity and reduce maintenance time. Spectris is well placed to 
defend its position thanks to accumulated intellectual capital due to significant investment in research and development. Innovation is at 
the heart of its development strategy. The quality of its product portfolio is also underpinned by targeted acquisitions to stimulate cross-
sales. Its geographic exposure, the diversity of its end markets and the low concentration of its customer base offer strong prospects 
both in terms of sales and operating profit. 

Finally we introduced Hugo Boss, the German fashion company specialising in high-end men’s ready-to-wear, is a globally recognised 
brand and world leader on the men’s suits market. The group is also developing a segmented offering in elegant, sporty and relaxed 
ready-to-wear. Although small-scale at present, it is currently working on lines for women and children. With a committed and 
experienced management team at the helm, Hugo Boss offers interesting prospects in terms of growth and increased profitability, 
especially through geographic diversification of its activity (Germany still accounts for 20% of sales), stronger vertical integration by 
direct control of its outlets, and development of accessories and women’s lines. 

On the sell side, we have divested the portfolio of the Swedish group SCA and Swiss company Schindler. For SCA, it was a question of 
profit-taking on an investment in our “Value Opportunities” category. The increase in its value since the start of the year seems to us to 
reflect the first stage in the group’s transformation and hence its profitability. Historically a specialist in timber and manufactured 
derivatives, the group is currently 90% exposed to consumer goods on the personal hygiene market. The sale of Schindler was due to 
the group’s high stock market valuation.  

During the month, we also made various reallocations. Small profits were taken on positions in BAT and Reckitt Benckiser following the 
sharp increase in their stock market valuation. Valuation was also the reason behind halving our investment in Symrise. Following the 
rebound in its share price due to a more positive outlook for its business, we reduced the investment in Neopost. Although we are 
impressed by the group’s growth drivers, we are concerned by the share’s sharp rise towards record highs given its low organic growth 
rate. And lastly, we started to sell our positions in Brembo because it is near our target price and the market continues to show signs of 
weakness, and in ABB because of its difficult macro-economic and structural environment, despite its competitive edge. 

We increased the weight of the following positions because of their attractive valuation and/or positive outlook for profits: Air Liquide, 
Dufry, Ebro Foods, Henkel, Linde, Novo Nordisk, Oriflame, Pfeiffer Vacuum, Sandvik, SAP, Schneider, SKF, Swedish Match and 
Syngenta.
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Highlighting the example of Pfeiffer Vacuum: this is a German company of modest size in which we have been long-time shareholders. 
The group is among the world leaders in vacuum technologies. It designs, manufactures and markets a range of vacuum pumps for use 
in various environments. Its product range includes complex systems as well as individual components. Pfeiffer Vacuum systems have 
a diverse range of outlets, both in terms of applications and industries, thanks to strong segmentation of the product portfolio and the 
development of customised solutions. For example, they are used in the production of spectacles, semi-conductors, drugs, ultra-pure 
alloys, leak detection (from hydraulic systems to reservoirs). As well as 100 years of expertise, which underpins its products’ reputation 
for quality, Pfeiffer Vacuum offers a competitive advantage through the quality of its service division (geographic coverage, client 
accessibility, and quick response), enabling the company to respond instantly to a client in the event of an equipment failure. This is 
vital in ensuring that production chains keep functioning and is highly valued by customers. In 2010, Pfeiffer acquired Adixen, a 
subsidiary of Alcatel-Lucent. This acquisition expanded the group’s presence in Asia, doubled its exposure on the semi-conductors 
market and strengthened this segment of its product portfolio. One of the downsides of this acquisition is less short-term certainty on 
this segment of its activity due to short, knee-jerk investment cycles in semi-conductors. We have taken advantage of the recent fall in 
Pfeiffer’s share price following this current uncertainty and strengthened our position.
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Current Portfolio

New Holdings Additions to investments Top Holdings
Hugo Boss Air Liquide Novo Nordisk Schneider Novartis 6,1%

Shire Dufry Oriflame Sanofi 6,1%

Spectris Ebro Foods Pfeiffer Vacuum BAT 5,3%

Henkel Sandvik Deutsche Boerse 5,1%

Linde SAP Linde 4,4%

SAP 4,2%

Investments sold Investments reduced Reckitt Benckiser 4,1%

SCA ABB Symrise Unilever 3,6%

Schindler BAT Roche 3,6%

Brembo Sage 3,4%

Neopost Weight of Top 10 45,8%

Reckitt Benckiser Number of holdings 45

Sector Allocation Geographic Allocation
Energy 0,0% England 22,7%
Materials 14,3% Germany 22,2%
Industrials 12,8% Switzerland 20,2%
Consumer Discretionary 5,8% Sweden 11,6%

Consumer Staples 25,2% France 11,5%

Health Care 23,5% Netherlands 3,8%

Financials 4,3% Luxembourg 2,5%

Information Technology 11,9% Denmark 1,7%

Telecommunication Services 0,0% Spain 1,0%

Utilities 0,0% Belgium 0,5%

Cash 2,2% Italy 0,3%

Market Capitalizations Company Profiles
Large Caps (> EUR 10 billion) 60,2% Consistent earners 1 62,9%

Medium Caps (EUR 1-10 billion) 35,6% Growing franchises 2 17,9%

Small Caps (< EUR 1 billion) 2,1% Value opportunities 3 16,0%

Performance4 

Since 31/12/2012 2012 2011 2010 2009 2008
Fund (B shares) 10,1% 21,0% -3,8% 19,5% 36,6% -36,6%
DJ Stoxx Europe 600 9,6% 18,2% -8,6% 11,6% 32,4% -43,8%
Quartile 2 1 1 1 1 1

Since 31/12/2012 3 months 6 months 1 year 3 years 5 years
Fund (B shares) 10,1% 5,8% 10,8% 26,6% 51,7% 41,8%
DJ Stoxx Europe 600 9,6% 5,4% 11,3% 29,3% 34,6% 9,0%

Quartile 2 2 2 2 1 1

General Information Statistical Data 4

Total Assets (EUR) EUR 650,6 mn  1 year 3 years

Turnover 2012* 17% Correlation 0,57 0,83

TER 2012 (class B shares) 1,14% Beta 0,80 0,83

ISIN Code (class B shares) LU0093570330 Information ratio -0,42 0,56

ISIN Code (class I shares) LU0439765321 Tracking Error* 5,09 7,09
* min (purchases, sales) / average of net assets *annualized
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1 Company is well-known and enjoys strong market share acquired over a long period through the expert management of its competitive advantage. It is very profitable, has a solid financial 
structure and low levels of debt. Shareholder payouts and/or maintaining a high level of ROE are important criteria in the management of the company. 
2 Company specialised in a market niche that it has either created or in which it has established itself as a key player. Its revenue growth is outpacing the market average. The structure of 
the income statement is still rather flexible, but the return on investments is starting to stabilise or exhibit a rising trend. 
3 Company with strong assets embarking on restructuring to refocus the business or move up the value chain to achieve more structurally sound profitability. No significant financial 
imbalance. 
4 Source : Lipper


